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SECTION I. STCttJARY OP FAR BAST TRENDS AND BEVELOPliEN'TS I 

Japanese Government is readying legislation for submission to the f 

*kjw Diet, designed to tighten oontrols over- labor unions (page 2)o Mean- I 

ihi le , the Japanese people remain cool to the impending elections (page 3)« f 

>Cap has given a green light to foreign investors interested in the Japanese l 

<j«rke t (page 2), The appointment of Dean Ac he 8 on as US Deo rotary of State | 

has produced favorable comment (page 2) • | 

In Korea, both "the northern and sou idle m regimes are given priority to — | 

the expansion of their armed forces (page 4)« I 

CHIANS Kai-shek's tottering regime haB lost North China and the fall I 

of Nanking and Shanghai appears likely in the near future (page 6)« I 

Despite individual peace efforts on the part of many top politicians , no f 

unified peace front has developed in Nationalist China (page T)«. Meanwhile f 

the Government speeded up preparations to evacuate Nanking (page 7 ) 9 as | 

top Communist MAD Tse-tung demanded unconditional surrender of CHIANG's i 

regime (page 8)® jp 

Tiie Philippines delegate to the Pan-Asian Conference on Indonesia has I 

been instructed to do his best to prevent anti-we n tarn developments (page 10) o | 

Progress is reported in 5oint Malayan-Riamose plans to clear their I 

ootssnon frontier of guerrillas (page 11). | 


French negotiations with ex-Emperor Bao Dad. have rcaohed 
.stag® (pago 10) e 

Indonesian Republican offioials remain adamant regarding 
?ri.th the Dutch (page 11 )« 


a orueial t 

- • i 

oooperation | 


The marginal notations used in succeeding sections of this Vfeekly 
(”A n "B" or "C") indioate the importance of the items in B/FE opinion 
•jd-th "A" representing the moat important D 
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section ii « 


DEVELOPMENTS IN SPECIFIED AREAS 

f 


r 


SCAP okays limited private foreign investments in Japan . As pert of its "B* [ 
program to rehabilitate the Japanese ocanony, SCAP has issued a directive I 
to the Japanese Govenaaent which will have the effect of expanding foreign 1 
private investments In Japan, Pcat-waa? ecemsreial entrants, who can shew f 
that investments will "contribute to Japanese economic rehabilitation", \ 
are placed on an equal footing both with "non-Japanase who have been con- I 
tinuously resident in Japan since 2 September 1945” and, except for pro- f 
party transactions, with Japanese nationals and firms, l 


Removal of existing discriminatory legislation against foreign busi- 
ness enterprises should lead to cautious investment in Japan, restrained 
by factors such as* (l) shortages within Japan of materials, facilities, 
services; (2) Japanese fears of "foreign domination, (3) instability of 
Japan's "natural" markets in the Far East, (4) uncertainty as to the level 
of Japanese industry to be permitted by the Allied Powers and, (5) possi- 
bility of renewed restrictions after execution of a peace treaty. Inter- 
ested foreign firms include an English company which had a pre-war 67 
par cent share in the Toyo Babcock (boilers), the US Reynolds Metal Com- 
pany (aluminum), Celt ex (petroleum) and several electric companies, ' 


JjaMns sa-gpfeteistift gryer Acheson' s aprwlntment , Appointment of Dean "B* I 
Achesan as the Secretary of State has been received with enthusiasm in I 
Japanese press and government circles thus far. Comment compared Mr, | 
Aoheson 1 s civilian background to General Marshall* s military career, and f 
noted that Aches on has gone on record as favoring restoration of Japanese l 
econcoy in contrast to the Marshall Plan*s primary Interest in Europe, ( 
Japanese interpretations of the change's significance ranged from expect-* f 
ation of minor reorientations in the Marshall attitude to a policy of | 
strengthening of Japan's position in the Far East, Regarding the latter f 
outlook, it Should be recalled that the Japanese, aware of hidden meanings f 
in their own public pronouncements, frequently view Occidental personnel | 
changes as indications of covert policy changes, p 


Government prepare s revisions of basic, labor laws. The I0SHIDA Govern- n B» I 
merit is preparing proposals for revision of existing basic labor legisln- p 

tion relating to private industry. It Is intended to introduce these in j 

the new Diet which YCBHIDA'a Democratic— Liberal Party hopes to control, ? 

The Y0SHIDA Government intimates that the planned revisions ere essential F 

if the Japanese Government is to implement the now US economic directive l 

(See B/FE Weekly #32) , Government initiative reflects the attitude of p 

YQSHIDA's conservative backers who have criticized many of SCAP's labor \ 

rotations principles as being experimental and unrealistic. In the past 
the Democratic-liberal Party has unsuccessfully urged modification of [ 

these laws in the face of Insurmountable Socialist opposition in the Diet, \ 
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The Governm 3 nt s s proposals came while the public still remembers hew 
uso of dispute tactics in late 1948 by coal and metal miners*, electric 
power workers 1 and seamens* unions threatened interruption of critical 
operations and fulfilment of production goals » At that time* SOAP re- 
jected the suggestion that the strike bans embodied in the revised National 
Public Service Lew which covers Government workers be extended to private 
industry. SOAP, however, indicated that -the Government, if compelled, 
may restrain labor activities in industries affecting the public interest. 
Following issue of the OS economic directive, SOAP officials advised trade 
unions to “cooperate" in fulfillment of the program, with the result that 
most disputes have been settled. 

In view of SCAP 3 s statements that labor *0 fundamental rights will be 
preserved, as well as the success of persuasive tactics to date, it is 
not likely that Japanese conservative attempts to "put labor in its place" 
will be effective.* SOAP has pointed out that msnagemenfc bears a respon- 
sibility equal to labor* s, in assisting economic recovery through increas- 
ing efficiency of operation. Moreover, the economic stabilisation program 
implies that conservative farces must accept greater rather than less 
controls o SOAP has pointed out, however, that the new program calls fur 
temporary surrender of some privileges and iunnunities and that Japanese 
labor will be expected to bear its fair share of sacrifices. Nheihar 
Japanese trade unions will do so willingly, in emulation of British labor, 
remains to be seen. The Y0SHIDA Governments conservative tactics pro- 
bably will tend to push labor towards the extremist camp. 


Japanese Reports indicate a growing 

Japanese indifference toward the democratic electoral process which they 
face on 23 January, for the third time since the Occupation. Winter 
weather in northern Japan, which has limited campaign audiences, is blamed 
for part of the apathy. Of greater importance is the stringent restric- 
tion on campaign funds. Imposed by the new election laws, which has 
severely limited campaign publicity* Under the present regulations, 
newspapers are prohibited from supporting candidates, thus further reduc- 
ing public interest. Another factor is that tho Japanese public tends to 
vote for a well-known candidate rather than a political party, ami many 
of the best-known names were discredited in recent political scandals, 
causing their supporters to lose interest. 

Fewer candidates registered for this election, which may indicate 
continuation of a trend first Shown by the smaller poll turnout in the 
1947 general elections, compared to 1946. Japanese women, who voted for 
the first time during the Occupation, appear uneathueiastio over their 
new role in the democratic era, judging by the fact that there are 45% 
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Him (coot*) 

fever women Candidates la this election than in 1947, 

The weather, lack of newspaper backing and the scandals which have 
not to date toadied the Gcrananiats. ore all counted on to the "hard 
core" vote of the extrema leftists, who are not so affected te- these fac- 
tors, proportionately more effeotive. 

KCREA 

£gfi S £S l .. ft g E 9 ^S^ j^l>OsE^.Sasga ^PeoplelS- JaaSLSMSLlSg * A number 
or indications point to an attempt to increase the North Korean military 
farces both in strength and numbers. It is learned that recruiting quotas 
far men and v/omen in the 1S-25 age group are to be set up and filled ty 
local People's Army county headquarters. Centers far the tr aining of 
new recruits are being established. Confirmation of the existence cf on 
armored regiment has been received. 


It is significant that security measures are reported in regard to the 
accelerated recruiting program* Inductees are being care filly screened 
end only those in complete sympathy with the government of the North 
Korean puppet state ore admitted to the ranks of the People's Amy. It 
is highly possible that earlier recruits showed some evidence of dissatis- 
faction and the screening system is designed to keep dissidents out of the 
©spending Army, 


x . The People's Army is currently estimated at 50,000 man* Ary substan- 
tial expansion will forther drain the labor pool already seriously depleted 
ty labor conscription, imprisonments, the flight of refugees and the 
existing military force. 


Strength , Internal and external 
threats to the security of the Republic have stimulated Amy recruit ing 
ana have caused an acceleration of training with new arms and equipment. 
The former Constabulary, now officially the Korean Army, is alurtug at a 
° £ 65,000 n8 ®* ( Sae B A^ Weekly #30) The addition of over 
25,000 recruits since 24 November 1948, drawn principally .from rightist 

^ U «L 6r0UpS * haS te>cu gkt the Amy's present numbers to approximately 
62^500 3R&zu 


The Arny is being supplied with infantry aid infantry support weapons* 
up to and including 105«?m howitzers* The formation of horse cavalry 
units, needed to patrol the rugged terrain along the 38th Parallel, has 
been delayed in oraer to concentrate on cannon and anti-tank companies 
which would be more essential in the event of defensive engagements with 
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ISM (Coat.) 

th© North Korean People’ a Amy. 

SZ 93fpa ?f i Z, h f S 5®°® conditioned ly political considerations. There 
nroSS a ^® E?5i draw recruits equally flrosa all rightist youth groups. 

and ^PC^tmerrta are made in terms of previous JapSos^ 
Z.SJ !? ZH tapy ^Pf*®** && individual’s influence in various 
5°^ partl ® B# thQ effort at balance ie successful and all group® 

represented, -the result may be a decrease fn P 
existing internal political rivalries. It is more probable, however- that 
vne struggle for political control of the Amy will continue to the detri- 
ment of its unity and combat efficiency. 
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Nationalists lose North Ch ina, fall of Nanking and Shanghai 
insninento The Chinee© Communist forces of Gen. LIN Pieo quietly 
took possession of the important Worth Chino, city of Tientsin following 
the capitulation of its defenders on 18 January. In oonsequence# 
twelve additional Chinese Communist columns haw been released which 
may well be utilised to augment Peiping’s present besoigers# thereby 
ensuring the rapid success of an all-out attack against the city. 

However 0 the Communists# not wishing to pay the price of suoh a blit 2 
operation or to jeopardise their popular front appeal# probably wi 11 
not attack the historic city, but tighten their stranglehold instead 
and force PU Tso-yi to make a "deal." flee, or surrender. Therefore# 

Pei ping ‘'a capitulation can be expected within the next tvro to three 

weeks. . 

After Peiping falls, the Communists will have at least eignteea 

additional columns for further employment elsewhere. The next likely 
course of Communist action north of the Yangtze appears to be an 
operation against ill-defended Tsingtao, The capture of Tsingtao w ould 
virtually ensure the early fall of Taiyuan in Shansi# since Taiyuan n 
major supply route is via air from Tfingtao. After Taiyuan falls* the 
small forces of HU Tsung-nan at Sian could be dealt with successfully 
by Communists moving south from YEN Hsi-shan’s former domain. 

In Central China the Nationalist’s battle has been lost, -he 
Government is withdrawing its secondare to, hopelessly outnumbered 
forces to a defense line along the Yangtze Hiver generally extending 
from Hankow to Shanghai. Meanwhile, the Communist forces of Gen3. 

CHEN Yi and LIU Po-cheng are regrouping and preparing to cross tho Yangtze. 
This operation will probably be in the form of a three-pronged envelop- 
ment with one force moving southeast along the Tientsin -Pukou Railroad 
toward Pukou and Nanking. Another force would move down the Grand 
Canal and cross the river between Hanking and Shanghai# thence turning 
west toward Nanking. The third force would move south from the Pangfou 
sector and cross the river in the vicinity of ^uhu, thence turning 
east toward Nanking. 

In the Hankow sector# PAI Chung-hsi will continue to be success- 
fully contained by Communist forces to the north of his position. When 
Nanking falls Shanghai and Hankow cannot be far behind as PAI will 
be forced to make a d oal or withdraw aoxrfchward when attacked by a 
major force. It now appears likely that the Communists will occupy 
Nanking# Shanghai and all territory north of the Yangtze and east of the 
Yellow river# with the possible exception of Taiyuan and Sian, by arch. 

Nationalist losses through combat casualty, capture# or defection 
during the past six months have been slightly over one million men# 
their remaining combat strength is now estimated at approximately 
400,000. On the other hand, the Communist armies totalling over 1# 500 #000 
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man* of increasing efficiency and drunk with victory, are capable of 
driving virtually unopposed, through south China to Canton by spring 
thereby forcing CHIANG's remnant Government to withdraw to Taiwan® 

2fel ^ji on a * Government preparat i ons to move from Hank ing in the near «a* 

future have become increasingly apparento Canton is the probable 
ultimate destination for most unite,, The Communists 9 delay in pressing 
on towards the capital has given the Nationalists the opportunity to 
effect a more or less orderly withdrawal of the Government, in contradiction 
oariisrc ©8fcii&a*fces "thut *fch© flight would b© coiaplotely dieorganisod 
and coni used® Plans for the removal of th© archives of various ministries 
have been made and personnel, excepting key men, are reportedly being 
given the opportunity to resign or to be evacuated from Nanking® 

Preparations are also being made for adequate housing cf the Diplomatic 
Corps in Canton® This more or less orderly withdrawal of the National 
Government will make it more difficult for any accredited foreign 
missions to refuse to accompany the Government to a provi si anal~c api tal » 

At the same time, the removal of the archives and the dispersion of 
ained personnel will keep the Communists from taking over an intact 
administrative organization in Nanking and substantially increase their 
administrative difficulties® 

S£. im Y organized p eace front becomes apparent as more and ,? C W 
more elements in Nationalist China try to bargain with the Communists 
for their personal security® Peace overtures on a group and individual basis, * 
rather than on a governmental level, have increased since the Communists 
refused CHIAN G X&i»> 8 h 0 k*B bid for peace at his own price® PU Tso^yi 
in North Chinn has been engaged in peace talks with the Communists on 
a r ©gic<ml oasis® LI Tsung^jen^ who had formerly sent emissaries to 
th© Communists in Hong Kong, ia now reported to have sent two representatives 
to meet with the Communists at flhihehiachuang® PAI Chung-hsi, who 
continues to urge the Generalissimo to seek peace, is reported to be 
p* spare q <.,o negotiate a truce with the Communists in cooperation with 
other regional leaders in the Southwest,, At the same time, local groups 
such as (die Shanghai City Council are also attempting to take the ir * tia+.i w 
for peace® All those efforts, however, are apparently being checked by 
a small group around CHIANG* including HD Shih B This clique continues 
to urge C/IIAHG to hold out through the coming year, counting on the 
outbreak of a Soviet- American war to renew US assistance to the National 
Government® 

.^£5. ._£jL on a ^ ve r nmsn t * s plan to use Taiwan njjti 

as an anti “Communis t baa© is rstiasulating native Taiwanese resentment 
against Chinese rule® Recent reports indicate a continued influx of 
Nationalist military and civilian, personnel as well as the transfer 
of governmental units to Taiwan® Governor CHEN Cheng reportedly will 
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be appointed soon as director of a Communist- suppression campaign in 
Southeast China, Taiwan included 0 In their frustration over conditions 
of Nationalist military rule, native groups may soon jnainifest their 
resentment of continued US aid to the National Government* for example* 
the recent visit of US n'val vessels to Taiwan to unload US ammunition 
for the Keti onalist Army* 

Dissident leaders confer wit h Commun es reading provision! 
government o LI Chi-shen, head" of the Kuomintang Revolutionary Committee, 

various Democratic League and other minor-group representatives- 
have left Hong Kong and Nationalist China recently, bound for Manchuria, 
of for North China where a meeting reportedly is to be held at 
Shi hchiachuango These leaders* many of them intellectuals possessed 
Kt f slight political strength or aptitude, apparently feel the time has 
come to visit Communist areas and find out what their future role in 
a non-Kuoraintang, Communist-dominated, provisional government will bee 
V»hi le LI avowedly expects to be •’president” and others hope to receive 
posts at the national or local level, some of the visitors are chiefly 
concerned with constitutional issues., From the Communist viewpoint, 
their chief importance may be in furnishing some basis on paper for 
claiming establishment of a "coalition provisional government* 

CoHomm iata de m and un conditi onal surrender of Nationalists , MAC 
Tse»tung*s official reply to”ciHANG Kai-shek's Hew Tear peace proposal 
was a Hat of demands which, if accepted, would amount to the unconditional 
surrender of the Nationalist regime* HAo’e eight demands were: (l) 
punishment of "war criminal a” (at least 45 government leaders); (2) 
abrogation of the Constitution (adopted in 1946 without Communist 
participation) ; (S) abolition of the Kuoraintang E s "traditional insti- 
tutions" (example: the tradition of dating events from 1911, the birth 
of the Republic); (4) reorganization of the Nationalist Armies (pre- 
sumably their elimination, or inclusion in Communist forces); (6) con- 
fiscation of "bureaucratic capital” (a Communist phrase which means 
all large holdings); (6) agrarian reform; (7) abrogation of "traitorous" 
treaties; and (8) convocation of a political consultative conference, 
excluding all "reactionary" (anti-Coinraunist) elements, and trans- 
fer of all power from the Kuomintang to a "democratic coalition" 
(Communist-controlled) government. There is no possibility that the 
National Government, as presently constituted, will comply with the 
demands* JJAO’s reply, however, is not mere rhetoric. Whether this or 
any successor Nationalist regime complies or not, and whether the 
Communist demands are to be realized through peace or war, it is clear 
that the Coramuniste intend to carry out this program* 

PS Consulate in Tientsin m ay be i s olated . The US Consulate-General 
in Mukden ha a' been isolated since early November when the Chinese 
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* adfflini8 * ra ti 0 n dosed down the Consulate’s radio* A Com- 
rauniat spokesman in Hong Kong recently stated that the question of 
communication with the OS Consulate in Mukden "is part of the larger 

Tho IIS 1 I a « d wil1 de P end u P°n the course of OS policy* ” 

Consulate-General in Tientsin, as of the second day of 
Communist occupation, retained the use of its radio and consular 

of^he^ 1 *** c ? ffi P lete ^eedom of movement, but the political officer 
of the Communist forces told the Consul-General that "as the US 

official rers 11 *^^ 8 « oa ^ nist government, there could be no formal 

"informal f^iend^? 8 * the Comnunist officer did state that 

aformal friendly discussion and presentation of grievances "would 

o„:ir! i* «-t the JS3.tT“ 

uenerai Tientsin will lose both the use of its radio and its freed™, 
of Bomwt, and become as isolated as Mukden* * freedom 

in a of. Sinkiang^Soriet trade , embodied 

to a ™Tort ?r» th! PS f / ** put iato »wt. according 

to a report from the US Consul in Tihwa* The fact that the USSR 

Sinkian^rc ° ln + trade arran S 0rnQ nts on a governmental level with 
‘ iang represents a major development in Soviet policy toward Sitikiane 

™ lthdrawal from the Province in 1943, the USS8 has refused to ^ 
onciude any commercial agreement on whatever terms with the Tihwa 
Government Resumption of trade at this time indicatesSovietapproval 
atr«n +r 9Wl L aPPOiU o 0d SinkiaD£ Governor BORKHAN and will greatly P 

i + 8 P i!“! 0Ti0t proTincial caution government which is 

expected to result from BURKRAK’s appointment* 

. ^ ®*® han S® for the renewal of Sinkiang-Soviet trade which is 

SrieoorSn l* 0 ?*** of “V Sin kiang provincial regime, the Soviets 
It „«!?! t S’ secured Chin ® 89 acceptance of the Ashan zone 

^ „r! * Sdakian E° Outright Soviet annexation of Ashan zone 

recognition of what has been a virtual fait accompli 
So^!+ / ^ e ® *' eare " bince early 1946. Ashan has been comoletely 

f “? ^ expedition, guarded by Soviet troops, 

has been actively mining wolfram in that area* P 




t„ * I Z T ^—* begin ! direCt trade w _ith Chinese Communists* According 
iLl freighter recently departed "from Hong 

Kong bound for the South Manohurian port of A n tung* Other reports 6 
rom ong Kong indicate that a modest commerce with Manchuria, via 
W «*"T ha8 . e fi 8ted *> r months* Chinese merc^s in 

te LS n f h J Te V18ited Manchuria, according to these reports, in order 

is unaccant^hlA a ^ ranSemen ^ S ‘’ Kanohurian R nd North Korean currency 

1 *i“ pe T*® nt ‘ Official figures on imports from Korea 

Sth 1 November total NK ^ 20 million, aa compared 

th^t first 8 month8 of thus suggesting 

that indirect trade with Communist Manchuria has been going on for some 
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Philippines 


25X6 


, , SS^ElSS. caut ious policy at Aslan Conference Philippine 
policy tit the Row Delhi e5a?erenso JanMTy 3 if carried oot accord- 

ing to the instructions of President Pulrino, Will be cautious and de- 
signed to diseairagc the formation of an anti-western bloc. It is probable 
that Carlos P. Romulo, the Philippine delegate, who has promoted the idea 


"A" 



Romulo will probably emerge as & prominent spokesman at the conference* 
He is expected to take a strong stand in favor of a regional bloe which' can 
exert pressure upon the UN, bat he may also be depended upon to counter, 
as much as he can, any anti-western inclinations of other delegates. 

INDOCHINA 


L:...^^rfr r L u^ g r^ T ?€ - 3e ^SSg^tions at decisive stage . The French negotia- 
f th ^ Dai a PPfa 2 - to be reaching. a climax. A 1'3 January French 

held to formulate instructions for French High Commis- 
sioner Pignon who interviewed the former Amaral te maperor in Carnes on 
16 Jwmaiy. Following this visit Bao Dal announced that he would study 
the French Government** proposals for the conclusion of a Franc ©-Vietnamese 
agreement. .Then told that his prompt return to Vietnam was desired by the 
trench Goyeranent, Bao Dai reiterated that this iacnre would depend upon 

aspiration,. & thi. c^Sticn^'eral 

?fu ^L 0iOnal Central Government in Vietnam, recently 
stated that although the Vietnamese population "ardently" desires the eac- 
emperor* s return, such action is subordinate to the fulfillment of demands 
for real indepenaenco. These desaanda continue to include Vietnamese cm- 
trol of th« Army, foreign relations and finances , including sstablishaent 
of a new currency which will not be tied to the French fram. The French 
Overseas Minister in contrast, has stated publicly that, although the new 
/lefcnamese state should have full internal sovereignty, there mat be a 
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TWHlfFTA (continued) 

> limitation imposed on eoctwnnl sovereigstty "to assure the coherence 
i efficacy of the French Union," It is apparent that so far as Bao Dai 
.is concerned. the decisive stage in negotiations has arrived. While the 
ramslb optiraistic. there are no indications either in France or 
fndochtna that an agreement with Bao Dai can be reached which will in 
ny Hvf'fjtAotial may improve the shaky French position in Indochina. 


jjIAtt 


'British an d Siamese cooperate on control of insurgent bands . Efforts tt B sv 
oy the British “mfisdnistrat ion of Malaya to effect closer Siamese coopera- 
tion in the control of Communists and bandits on the Malay-Siam border are 
meeting with some aiceess. A joint conference held last week in southern 
Siam resulted in a nine-point agreement which established the basis for 
exchange of information and maintenance of military liaison. In addition, 
the Siamese have been invited to send a group of officers for jungle war- 
fare training in Malaya,. A subsequent conference has been scheduled to 
discuss a Customs program for the common border, 

t.l«i underlying motives of the HK in promoting Siamese cooperation and 
good will are fl) to give visible support to the only functioning indigen- 
ous antl-c<van«wi st regime in Southeast Asia, (g) to assure Malaya continuing 
access <'.n Siam's rice exports and (3) to strengthen Britain '3 commercial 
position in Siam in the face of ir S competition. To this end, the British 
have not only favored Siam with IRC export priorities but have also agreed 
to nrovi.de sufficient arms to eouip five infantry battalions of the 
Siamese Army,, 

INDO NESIA 

Dut ch f ail, t o win support of leading Republicans -, Statements by *'A n 

intern ed RetdTbiiean Premier* HattsT who was visited on Bangka Island by 
the Security Council's Good Offices Committee, cm firm the Repiblic * s 
will to resist a settlement on Dutch terms. His stand, and that of other 
officials, indicates that the present Republican policy of guerrilla 
activity and none ©operation on a political level will be cmtinuedc For- 
mer Premier Sjabrir, released from internment in Sumatra in order to con- 
fer with the Dutch Prime ’ 'in is ter visiting in Batavia, told Republican 
colleagues that he had accepted the Dutch invitation only to obtain infor- 
mation on the internal situation, A few non-Republ ican leaders, while un- 
willing to oppose the Butch openly, have agreed to use delaying tactics to 
prevant the immediate establishment of an interim federal government. The 
Premier of the pro-Dutch State of East Indonesia, who has the support of 
Republican a ympatHaers in areas outside the Republic, is on® of the leaders 
in this movement a 




* 
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INDONESIA (continued) 

The inability of the Dutch to secure competent personnel with which 
to staff an interim government, together with an increase in the number 
and intensity of Republican guerrilla attacks on Dutch comnunicat ions 
and properties, will cause considerable internal pressure on the Dutch 
at Batavia. External pressure will continue to be exerted by Far Eastern 
countries at the New Delhi conference, and, perhaps, by Security Council 
action. 
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